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On Sept. 27, Ecuadoran President Rodrigo Borja declared a state of emergency and sent in troops
to break a strike by oil workers that shut down the flow of oil from fields in the Amazon. About 800
workers went on strike to demand $45 million in severance pay from Texaco, which was to transfer
management of a vital pipeline to state-owned PetroEcuador on Sept. 24. Texaco has managed the
pipeline in a consortium with PetroEcuador, which produces two-thirds of Ecuador's daily 300,000
barrel output. The state-owned company will be assuming management of all Texaco's operations
by July 1990. A PetroEcuador spokesperson said the strike had paralyzed the flow of oil from the
fields to the Pacific port of Balao, but that production was normal and crude was being stored in
the fields. A spokesperson for the union representing Texaco employees said troops had taken over
installations in Balao and two of five oil fields operated by the consortium. The management transfer
provoked a dispute over the status of a contract Texaco negotiated with its Ecuadoran employees
last year. The oil workers insisted that under the contract they were entitled to severance pay from
Texaco before PetroEcuador took over. The Labor Ministry declared that Texaco was liable for the
severance pay. Texaco said the consortium should pay the severance but that it was consulting with
its US headquarters. In his statement, Borja accused Texaco of negotiating "exorbitant" severance
benefits without PetroEcuador's approval, and of agreeing to a "pernicious" system of indexing
wages to inflation "which the Ecuadoran state neither accepts nor assumes." (Basic data from AFP,
09/27/89)
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